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Qﬁ Reliable Research. Sensible Solutions.



Retirement Out of Reach?

AEven before econ-bmgged
retirement security stool collapsing under
weight of many factors.

A Pension
A 401(K)/individual savings
A Social Security
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Why NIRS?

NATIONAL INSTITUTE ON =0
Retirement Security

Reliable Research. Sensible Solutions,
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Shattering the Retirement Glass Ceiling:
women Need a Three-Legged Stool

Women remain at a higher
risk for retirement insecurity
than men. That risk can be
reduced with the
combination of a traditional
pension, supplemental 401
(k)-type individual savings,
and Social Security.

Read More =

MORE RESEARCH > >

NEWS

NIRS Responds to USA Today Editorial

_ae  NIRS submits a response to
the July 13th 754 Today
#2 editorial. The paper is on the
receiving end of
misinformation regarding
pensions and retirement security. It’s also
unfortunate that the editorial pits workers
with some hope of retirement against
workers most vulnerable - those lacking
pensions.

Read More =
MORE NEWS >>

$358 billion in

= LEARN YOUR STATE IMPACT

EXCHANGE
The Long Road to Retirement Recovery
The Federal Reserve

; released welcome data
its June 2009 Flow of
Funds report

indicating that the

economic situation
may be stabilizing. Disposable personal
income rose by $142 billion in the first
quarter 2009 and by $358 billion since
the first quarter of 2008.

Read More >
MORE COMMENTARY >>

Home | Research | Commentary | Media | Events | Membership | About | Contact

Nati onal nt
to generate credible,
accurate research on
retirement, with focus
on pensions.

Leverage research
as education tool.
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Where we wer eé

Pensions

Deserved,
Earned

Tr ue, but |t wonot wor k é
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Where we are Now
Research Supported Messages

Drive Public
Assistance
Savings

Prudent
Investors

Fiscally
Responsible

Pensions Get
Retirement
Right

Create Jobs,
Fuel Economy
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Americans

Want Pensions

Ensure Self
Sufficiency




Rock Solid, Memorable Messages

Weathering
Storm

NnLong H
Prudent
Investors

« Headline

« Supporting Facts/Data

Brick House
VS. S—
Straw House

« Anecdote, Analogy
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A Better Bang for the Buck:
The Economic Efficiencies of DBs

A Better Bang for the Buck 1

| The Economic Efficiencies of Defined Benefit Pension Plans

August 2008

A DB plans are an efficient way
to deliver retirement benefits
I Pool Nl ongevity
I Can maintain a diversified
portfolio over time
I Achieve higher investment
returns
A DB plan can deliver a target
retirement benefit at about %2
the cost of a DC plan
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In 1t for the Long Haul: Investment
Behavior of Public Pensions
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! In it for the Long Haul

Eal The Investment Behavior of Public Pensions

—

November 2008

L
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A Public plans are prudent investors

I Rebalance in response to price
swings

I Systematically follow practices of
performance leaders

I Avoid excessive risk-taking, moral
hazard, employer conflicts

A If anything, the last crisis made
public pension plans more
cautious, not less cautious

A This suggests that plans are
positioned to recover from current

Crisis
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Pensions & Retirement Security:
A Roadmap for Policy-Makers

A National opinion research poll of 801 Americans
fielded in November 2008

A 83% of Americans concerned about their ability to
achieve a secure retirement.

A 87% believe all workers should have a pension so
they can be self-reliant in retirement.

A Americans view providing retirement security as a
shared responsibility between individuals,
employers, and government i 85% agree, with 61%
strongly agreeing.

(.7 Mathew Greenwald & Associates, Inc. L““
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Pensionomics: Measuring the
Economic Impact of Public Plans

ADBs as fiaut omat

A State and local pension
benefi ts suppor

I 2.5 million jobs that paid $92
billion in iIncome

I $358 billion in economic output

3 g v |
¥ Pensionomics : :
“~ Measuring the Economic Impact of State and Local Pension Plans n atl O nWI d e
vy llana Boivie and Beth Almeid:

T $57 billion in federal, state, and
local tax revenue
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State by State Pensionomics

CALIFORNIA

Key Findings

aﬂ.l. Hremet Seeuity
Pensionomics:

Measurirg the Economic Impactof State and Local Pension Plans

Benefits paid by state and

lacal persion plans suppart a
significant amaunt of ecanamic
activityin the st ate af Calfamia.

Pemsian benefits receive d by
retirees are spernt inthe local
cammunity. This spending ripples
thraugh the ecanamy, a2 ane
persarts spending becomes
anather persars incame, creating
amultiplier effect.

Exgienditure s stemeing fram
state and lacal pensians
spported...

« 205,221 jabsthat paid $15.1
billian in wages and salaies

2345 bil lion in total econamic
autput

241 bilkanin federal state,
andlacal tax revenues

... in the state af Califamia

Eathdallar paid aut in pensian
benefitssupmarted $147 i tatal
ecanamic activity in Califamia

Each dal lar “imvested” by
Califarriia tapayers in these
plans supparted 5791 i tatal
ecanamic activity in the state.

Overview

Expenditiures cnade by refisees of state and ocal government proviele 2 steady econcenic
seirmuluas to Califisrrin commuriities and the stats sconceny: In 2006, 976,233 residents
of Calfomia recemved a total of §23.52 billion in pension benefits from state and local
persiinn plars, with §23.12 billica paid from plns witkin the state and the remainder
criginating from phus in ather states,

The averags persion bensfit meeived was § 2008 per month or $24097 per year, These

midsst benefits provide retired teachers, public safety perscanel and others who sarved
the public during their wodking carsers incorme to mest basic needs in

Impacton Jobs and Incomes

Retiree expendinares stemming from state and local pension plan benefits supported
208,221 jobs in the statz, The toral income co stare residenes supparesd by pension
expenditures was §15.1 billion.

OF this, the grestest share, §7.9 Eillian, was comprised of employee compersation

nges aned salaries). Propristars'incames (self- income) rep 1514
Eillion, and other property income (incliling payments from irberest, rent, royalties,
praite and dividends) totaled $5.5 billion,

Economic Impact

State and bocal pension funds in California and other seates paid a total of $23.52
billion in berefits to Caldornia residents in 2006, Retiesss' expendiares from thess
benefies sapparted a total of $34.5 hillion in total econcmis oucput in the state, and
£16.% billicr in value added in the state.

£22.3 killion in dirsct sconomis impacts were suppartsd by retiress” expendirures on
oods and services from businesses in the state, An adHitional §5.9 billien in indiect
economic impact resulted when these businesss: purchased additioen] goods and
services, genersting addifiorul income in the Jocal econceny: 6.3 billicn in induced
impacs cocurred when smployess hired by busineses a: 2 mouk of the direct and
et i ; Mitsoral

in F F IFF evzn

—————— Total Economic Ingact 345 billion ——

Fee muvn e

DIRECT INDUCED
IMPACT IMPACT
22 3billion &3 billion
[STpe——— Morring el ey and Lueal Prmsive Pl

Nastzaal Tnseliain 22 Fartuemesi Beousiy: Waskingian D, Fenaary 3007, wevesluzabanan

Maticna Ins gt o atremant Saaurity
Pans ioomics: Misving the- Economic impoct of State ondLocol Pans ibn Plons

CALIFORMIA

Economic Multipliers

Taxpayar Contribution Fac tor®

:
$1.00
cml:i:uled by California Laxpayers s 7.9]
to stateand local pensions total econamic activily

Pension Bana fit Multiplier

$1.00 $1.47

pension benefits paid 1o total econamic activity
netiveesin Califomia

TR CoTibutions
ials state andlecal
pension plans supported 57 91
ntatal cuputin the stata. This
raflacts hafact that taspayar
CONTABUTENS B & M S0uros
offinanding frratrament
banafits - invastmant sanings
andsmplay s conmributions
firance the en'sshara

Each 1 instate andiccal
pansien banatits pidte
California msigants ulimataly
mpperad 147 hiotal cuput
intha stata. This multiplia”

inc erporatas ha direc  indirect,
andinducad impacts of ratires
spendng, # itrigplas hrugh
tha s tata sconcmy.

* Causticn ahzeld by i
may b eapecied

Impact on Tax Revenues

arky; becxuns ey

Swumhl“::f;im P:!I]’]“‘““ made C-S'ehfmi- mhm: Federal Tax 34771 million
supperted a §6.1 billin in revenus to Fadzral, state o —
local governments. Taves puid by refirees and benefriaries = 4 18/Local Tax 26049 millizn
directly out of pension payments totaled $1.2 billion. Taxes Other Corporate Taxes 78 millian
attribueable eo dirsce, indirsct and induced sxpenditares Total 26.089.8 million
accounted for 4.9 billion in tax revenue,

Economic Impacts by Industry Sector

The sconomis impact of state and local pension benehts was broadly felt across various industry sectors in the state. The ten

indlustry seceoms with the largest employment impacts are presented in the table below.

o b
Aamil rad 41,658 FEITED #1,7989
Haaith Care and Sadal s sstancs 36,925 23687 23423
Accommedation ndFeod Sarvces s TeEs 710
Orthvar Sorvioes | Exwcapt Public Saminis raten) 16,355 L2438 61
Financ a andinsumancs 11,000 15168 14489
Profassional, 5 dantific, and Tac nical Sarvicas aE TEEE 704
Acminkstratin andWas e Sireices* EE] 3678 +ai
Wholasala Trads EEC] Lirar ams
FealE state andFenaland Laasing 8748 L1807 a0z
Manutachring a1as asag =1

*Ths Nerth Amicican Indary Clasiicasion Sy ifiea chis indurtry as / ivm and Sugpart ard Wasee Managemm: wod Remedissicn Servicar,




The Pension Factor: The Role of
Pensions in Reducing Elder Hardships

A DB pensions associ

T 4.7 million fewer households in
poverty or near poverty

1 560,000 fewer households with food
hardships

T 380,000 fewer households with
shelter hardships

I 320,000 fewer households with
healthcare hardships

I 1.35 million fewer households
receiving public assistance, saving
taxpayers $7.3 billion
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