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Retirement Out of Reach?

ÅEven before economic crisis, ñthree-leggedò 
retirement security stool collapsing under 
weight of many factors. 

ÅPension

Å401(k)/individual savings

ÅSocial Security 



Why NIRS?

National ñthink tankò 

to generate credible, 

accurate research on 

retirement, with focus 

on pensions.  

Leverage research 

as education tool. 



Where we wereé.

Pension

Deserved, 

Earned

True, but it wonôt worké

Pensions

Deserved,

Earned



Where we are Now é

Research Supported Messages

Pensions Get 

Retirement 

Right

Fiscally 

Responsible

Prudent 

Investors

Americans 

Want Pensions

Ensure Self 

Sufficiency

Create Jobs, 

Fuel Economy

Drive Public 

Assistance 

Savings



Rock Solid, Memorable Messages 

Headline

Supporting Facts/Data

Anecdote, Analogy

Weathering 

Storm

ñLong Haulò

Prudent

Investors

Brick House 

vs.

Straw House



A Better Bang for the Buck:

The Economic Efficiencies of DBs

ÅDB plans are an efficient way 

to deliver retirement benefits

ïPool ñlongevity risksò

ïCan maintain a diversified 

portfolio over time

ïAchieve higher investment 

returns

ÅDB plan can deliver a target 

retirement benefit at about ½ 

the cost of a DC plan



In it for the Long Haul: Investment 

Behavior of Public Pensions

Å Public plans are prudent investors 
ïRebalance in response to price 

swings

ï Systematically follow practices of 
performance leaders

ï Avoid excessive risk-taking, moral 
hazard, employer conflicts

Å If anything, the last crisis made 
public pension plans more 
cautious, not less cautious

Å This suggests that plans are 
positioned to recover from current 
crisis



Pensions & Retirement Security: 

A Roadmap for Policy-Makers

ÅNational opinion research poll of 801 Americans 
fielded in November 2008

Å83% of Americans concerned about their ability to 
achieve a secure retirement.  

Å87% believe all workers should have a pension so 
they can be self-reliant in retirement.

ÅAmericans view providing retirement security as a 
shared responsibility between individuals, 
employers, and government ï85% agree, with 61% 
strongly agreeing.

Mathew Greenwald & Associates, Inc.



Pensionomics: Measuring the 

Economic Impact of Public Plans

ÅDBs as ñautomatic stabilizersò 

ÅState and local pension 

benefits supportedé

ï2.5 million jobs that paid $92 

billion in income

ï$358 billion in economic output 

nationwide

ï$57 billion in federal, state, and 

local tax revenue



State by State Pensionomics



The Pension Factor: The Role of 

Pensions in Reducing Elder Hardships

Å DB pensions associated with é

ï 4.7 million fewer households in 

poverty or near poverty

ï 560,000 fewer households with food 

hardships

ï 380,000 fewer households with 

shelter hardships

ï 320,000 fewer households with 

healthcare hardships

ï 1.35 million fewer households 

receiving public assistance, saving 

taxpayers $7.3 billion


